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COLLEGE education

MANAGING
COLLEGE COSTS

student base that reflects the entire nation.  Also, look for
colleges where you could leverage your unique qualities.
For example, a student was offered a hefty scholarship to
play bowling for their college!  Some administrators are
willing to “pay premium” for students from a different
region, or students with desirable qualities.

• This is by no means an exhaustive list – other ways may
include spending two years at a local community college
before transferring to the “big name” university, consid-
ering military academies, or taking classes online. 

Most importantly, openly and honestly communicate
with each other as a family.   Many parents are afraid and
somewhat ashamed to share their financial information
with their children.  Being a part of the decision making
process will not only enable the students to make their
decisions with better clarity, responsibility, and owner-
ship, but also will prevent the students from having a
false sense of entitlement or resentment toward their par-
ents, should financial difficulties or burdens arise in the
family.  Make sure that the student and the family have
clear goals and decision making boundaries in mind
when choosing a college.  Being realistic and unburdened
about the colleges they attend will allow more freedom
for the students to truly enjoy and benefit from this once-
in-a-lifetime experience as a college student. 

Jimmy & Chris Kim are educational consultants and own-
ers of College Assistance Plus of Chicago. They help stu-
dents and families navigate the college process to find the
right school and save money.

In the last 30 years college costs have increased almost
300%. However, the inflation-adjusted beginning annual
earnings for college graduates during that same period
have basically remained flat: under $48,000 per year!
Consequently, today’s graduates and their families are fac-
ing rapidly rising debt burdens.  Many families think of
these as low-cost student loans, but they are not low-cost
when you face $20,000 or $30,000 of debt upon graduation.

There are many things you can do to avoid or minimize col-
lege debt.  The earlier you start, the more you can potential-
ly save. Here are some tips:

• Start as early as possible – 7th or 8th grade, even.  Parents
should begin preparing their students for the SAT or ACT
exams as soon as possible.  While spending several thou-
sand dollars on test prep classes may not be necessary, hav-
ing good study habits and proper directions can help even
the average students to score well on the national achieve-
ment tests and increase the odds of receiving merit scholar-
ships and grants. 

• College is one of the most expensive and important deci-
sion for a family.  Approach selecting (and paying for) col-
lege as a large financial purchase decision – for example a
real estate transaction.  Same smart shopping principles
apply:  understand what schools meet your criteria, evalu-
ate their price range, compare colleges, seek professional
counsel, and negotiate the final price.  Lastly, consider the
return on your investment.  Is it really “worth” it at the
end?

• Consider applying to colleges where the students’ academ-
ic abilities will be well above the freshman average, instead
of applying to schools where they’ll barely make the bottom
quartile.  If students are looking to get jobs right out of col-
lege, a “brand name” college may help a little in their
search for their first jobs, but what really count are their
interpersonal and communication skills.  If students are
looking to go into graduate school, being on the bottom of
their class will be detrimental to their chances of getting
into good graduate programs. 

• Look outside your comfort zones for a college.  Students
living in a particular region may be set on attending col-
leges only in that region. But they may not be as attractive
to local colleges as they would be to colleges in other parts
of the country where administrators seek to build a certain

By Jimmy and Chris Kim




